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10,000,000 —(Qwned Outright —Qwned with Mortgage The 2018-19 English Housing Survey
P , reports that 34.4% of households own
9,000,000 Private Rent Social Rent their home outright and 29.4% own their
home with a mortgage. That is a total
8,000,000 home-ownership rate of 63.8%, slightly
higher than the 62.6% seen in 2016-17
, 000,000 but well below the highest rate of 70.9%
2 :
S 6,000,000 n 2003.
()]
2 5,000,000 The growth in the private rented sector
2 has levelled out both in terms of
4,000,000 household numbers and percentages of
total households. With 19.3% of
3,000,000 households, the private rented sector has
nearly doubled its size since 2003.
2,000,000
1,000,000 The social rented sector has remained

static in terms of household numbers but
0 Dotted lines are based on ONS Labour Force Survey data has fallen in percentage terms due to the
growth in total household numbers.
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Housing Tenure by Region

Source: MHCLG English Housing Survey 2018/19

Housing tenure is relatively similar
across all regions except London.
Only 50% of households there live in
the owner occupied sector compared
to 68% in the South East. The North
East has the next lowest home-
ownership rate at 61%.



ey Housing Tenure by Age

Source: MHCLG English Housing Survey 2018/19

8,000,000 Social Renting The distribution of housing tenure
highlights the typical route through

M Private Renting housing: private renting when young,

7,000,000

m Owned with a Mortgage buying with a mortgage in mid-life
B Owned Outright followed by owning your home
6,000,000 outright in old age.

5,000,000 This is highlighted by 74% of

households headed by people aged
65 & above typically live in homes
they own outright while 72% of

households headed by people aged
3,000,000 16-24 live in the private rented
sector.
2,000,000
This typical trend has started to
1,000,000 brake down in recent years as people
have increasingly bought later or not
0 - at all.
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Age of household reference person

Households

4,000,000



Households With Dependent Children

Source: MHCLG English Housing Survey 2018/19

BuiltPlace

m Private Renting The total number of households with
dependent children has increased by
7.3% over the last 16 years.
However, this hides significant
changes by tenure.

Social Renting
8,000,000 B Owned with a Mortgage B Owned Outright

7,000,000

6,000,000 The number living in the private

rented sector has grown by 197%
2,000,000 over the same period and now
4.000.000 accounts for 24% of households (9%
’ ’ previously).
3,000,000 Meanwhile the number living in
homes owned with a mortgage has
2,000,000 )
fallen from 62% in 2003-04 to 46%
0
< W O
o o o

Households with dependent children

2006-07
2007-08
2008-09
2009-10
2010-11
2011-12
2012-13
2013-14
2014-15
2015-16
2016-17
2017-18
2018-19

mn I
o O O
o O O
AN AN N



BuiltPlace

Households

5,000,000
4,500,000
4,000,000
3,500,000
3,000,000
2,500,000
2,000,000
1,500,000
1,000,000
500,000

0

Social Renting
B Owned with a Mortgage

B Private Renting
m Owned Outright

First quintile
(lowest
incomes)

Second Third quintile Fourth
quintile quintile

Weekly gross household income

Fifth quintile
(highest
incomes)

Housing Tenure by Income Quintile

Source: MHCLG English Housing Survey 2018/19

Households that own their home
outright tend to have higher
household incomes while social
rented households tend to have
lower household incomes.

The distribution of private rented
households is similar across all
income quintiles reflecting the
challenges in accessing home-
ownership, which include access to
wealth.

Outright home-owners are found
across all income quintiles with
slightly higher numbers in lower
income bands reflecting the large
number of pensioners owning their
home outright.



Housing Costs as % of Income

Source: MHCLG English Housing Survey 2018/19
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B Income of HRP & Partner only The yellow bars opposite show the
B Household Income true average housing costs in each

50% t :

Household Income Including Housing Benefit enure

o)

45% Owned with a mortgage: 18%
40% Private renting: 33%
Social renting;: 27%

The difference between the yellow
bars and the red bars show the
importance of housing benefit in the
rented sectors.

The difference between the red and
purple bars shows the importance of
sharing housing costs amongst
household members beyond just the
head of household and their partner.
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Do You Expect to Buy & When?

Source: MHCLG English Housing Survey 2018/19
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56% of private renters expect to be

. B Private Renters Social Renters able to buy while just 27% of social
80% renters expect to.
2]
% 70% Of those private renters who do
S 60% expect to buy, 59% expect to buy
@ 0 within 5 years while 11% expect it to
o
take 1 :
“'55 50% ake 10 years or more
% 40% Of those social renters who do
O ° expect to buy, 45% expect to buy
g 30% within 5 years while 20% expect it to
take 10 years or more.
20%
. . l l
00% ]
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Recent First-Time Buyers by Age

Source: MHCLG English Housing Survey 2018/19
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The age distribution of first-time
45 or over W 35-44 W 25-34 m16-24 buyers has changed in recent

100% decades.
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23% of first-time buyers in 1994-95
were aged 16-24 and 61% were
aged 25-34. Only 17% were aged 35
and above.

By 2018-19, the proportion of buyers
aged 16-24 had fallen to 6.1% and
those aged 25-34 had increased to
65%. 29% were aged 35 & above.

Percent of recent first-time buyers




Recent First-Time Buyers by Income Quintile
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Source: MHCLG English Housing Survey 2018/19

First-time buyers tend to have higher

. mm Recent First-Time Buyers —FEqual Share than average incomes. 62% of recent

g 40% first time buyers have incomes in the
> . top 40% of all incomes. Meanwhile
g 35% only 2% of recent first-time buyers
£ 30% came from the lowest income
7 0 quintile.
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First-Time Buyer Deposit as % of House Price

Source: MHCLG English Housing Survey 2018/19

1-9%

10-19%

20-29%

30-99%

100%
(no debt)

Access to a deposit is possibly the
biggest barrier for most prospective
first-time buyers. 45% of recent first-
time buyers have a deposit equal to
10-19% of the property price while
6% bought their home with a 100%
deposit (no mortgage or other debt).



Number of Years in Private Rented Sector
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Households living in the private

0]
30% rented sector have the lowest
average number of years lived in
259%, their current homes at 4.4 years. The

average for social rented households
is 11.6 years and for home-owners it

20% is 18.1 years.

However, this average hides a wide

15% divergence as shown by the chart
opposite. 10% of private rented
. households have lived in their home
10% for a year or less while 8% have lived
in it for 20 years or more.
5%
0%

lessthan1 1yearup 2yearsup 3to4 5t09 10to19 20 years
year to 2 years to 3 years years years years or more

Number of years in private rented sector

Percent of private renters



Over-Crowding

Source: MHCLG English Housing Survey 2018/19
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Over-crowding in the rented sector
. Owner Occupiers —Private Renting —Social Renting has risen in recent years. 8% of
9% households in the social rented
sector and 6% in the private rented

8% o
" sector live in over-crowded
o ol
o 7% conditions.
=
T L
5 6% Meanwhile, just 1% of owner
@) . . .
< occupiers live in over-crowded
5 O h
omes.
c
o 4% ,
O At the opposite end of the scale, 52%
O] .
L 39 ~" of owner occupier households are
under-occupying their home while
2% just 14% of private renters and 8% of
social renters are.
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