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* The Housing Market Is Doing Great
» Everything Else Is Rather Worrying

The UK’s housing market appears to have shrugged off recent interest rate fluctuations and is doing great. Though
it is reliant on first-time buyers and their tax holiday is due to end soon. Everything else is looking a bit worrying.

The Housing Market Is Doing Great

The housing market has shrugged off the recent rise and subsequent fall in interest rates, with lots of reports of
increased activity and rising house prices. Hometrack recently reported(PDF) “Buyer demand is 13% higher than
a year ago, with 10% more homes for sale and 12% more sales agreed” while Rightmove reported(PDF) “The
number of buyers contacting agents about properties for sale since Boxing Day is 9% ahead of last year, and the
number of sales being agreed over the same period is up by 11%”. For once this doesn’t just reflect a poor start
last year — there are signs of recovery but it’s not yet clear whether they can be sustained over time.

The rise in interest rates over the last couple
of years has seen a decline in discretionary
buyers such as investors and home movers,
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Everything Else Is Rather Worrying

Housing market activity and prices might be rising but everything else is looking concerning. We’ve regularly
highlighted how policy mistakes are an important factor in previous housing market downturns - along with
changing interest rates and rising energy costs — and we’re not out of the woods yet. The Bank of England has just
reduced Bank Rate to 4.5%, but the damage to the economy may be more severe than official data shows.

Poor data is not just a housing issue, it also affects
some of the key economic data that policy makers
and others use. Perhaps the most important is the

Fig 2: UK Employment Rate For Aged 16+
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https://www.hometrack.com/wp-content/uploads/2025/01/UK-House-Price-Index-Jan-25-HT.pdf
https://www.rightmove.co.uk/news/content/uploads/2025/01/Rightmove-HPI-20th-January-Final.pdf
https://builtplace.com/market-commentary-april-2022/
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Economy - UK 105
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House Prices - UK 160
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New Supply - England _ 270,000 o
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